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E.O. 11652: N/A 
TAGS: EAIR, UY 

SUBJECT: GOU PROPOSED TAX ON INTERNATIONAL AVIATION 

REE: MONTEVIDEO 1756, MONTEVIDEO 1816 

1 . THE DEPARTMENT'S VIEW IS THAT BRANIFF AND ALL 
OTHER US AIRLINES ARE COVERED BY PARA 6 OF THE MOU, 
SINCE THAT PARAGRAPH REEERS TO "... ANY U.S. AIRLINE..." 
THE 1946 AIR TRANSPORT AGREEMENT APPLIES ONLY TO 
SCHEDULED US AIRLINES DESIGNATED PURSUANT TO THE 
PROVISIONS OP THAT AGREEMENT. PAN AMERICAN WOULD BE 
THE SOLE AIRLINE COVERED BY THE 1946 AGREEMENT AT 
THIS TIME. 
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LIMITED OFFICIAL USE 
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2. IN DISCUSSING ISSUE WITH URUGUAYAN OFFICIALS 
EMBASSY MAY POINT OUT THAT DURING JUNE 1976 BILATERAL 
TALKS, US NEGOTIATORS HAD EVERY INTENTION TO INCLUDE 
ALL US AIRLINES WITHIN THE SCOPE OF PARA 6 OF THE 
MOU WHETHER OR NOT SUCH AIRLINES WERE DESIGNATED 
FOR SCHEDULED SERVICES. VANCE 
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